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EQUITY RESEARCH DAILY 2011-06-09 

GFT 
Company Update 
 

Company Update : Already announced plan for acquisition 
now partly realised 

 

 

 

RATING 

BUY (UNCHANGED) 

 

TARGET PRICE 

5 EUR (UNCHANGED) 

 

 

 

HIGHLIGHTS 
 

§ Strengthening of the core business through the acquisition 

of Asymo 

§ No financial details up to now 

The management of GFT in the past several times stated that the future growth will be 
driven by organic and inorganic growth. Today GFT announced the takeover of 100% of  
the Swiss company Asymo. 

Asymo is an IT consultancy firm and provides specialised services for the 
implementation and maintenance of the Avaloq total banking system. The service 
portfolio ranges form software evaluation to process analysis an change management, 
right through to implementation of core banking solutions. 

Asymo had sales of about EUR 16m (6% of GFT Sales) but shouldn’t increase earnings in 
the current year. Due to synergy effects the operating margin of Asymo is expected to 
increase from 6% today to over 15% in 2012 with the corresponding (small) positive 
effect on group earnings. 

The parties have agreed not to disclose the purchase price but looking to the large net 
cash of GFT (about EUR 40m) it is no problem to finance the deal. We expect the 
purchase price to be in a range between EUR 4m and EUR 8m. 

We will adjust our sales and earnings forecast but see no significant changes in the 
latter case. All in all we confirm our buy rating and target price of EUR 5. 

  

  + + +  R e u t e r s :  G F T G  + + +  B l o o m b e r g :  G F T  G Y  + + +  
 

Current Price (XETRA (Germany); 2011-06-08; 05:36 pm) .....3.77 EUR 

CLOSING PRICE (2011-06-08):... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3.77 EUR 

EXPECTED PERFORMANCE: .... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 32.6% 

MARKET CAPITALIZATION: .... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 99.25 EUR m 

ENTERPRISE VALUE:.... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .74.36 EUR m 

NUMBER OF SHARES: .... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .26.33 m 

FREE FLOAT:.... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 57.0 % 

INDEX (WEIGHT):.... . . . . . . . . . . . . . . . . . . . . . . . . . . . . PRIME SOFTWARE (0.13 %) 

AVG. DAILY TRADEVOL.: ... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 36,864 

ISIN: .... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . DE0005800601 

SECTOR: .... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Software  
 
KEY DATA   (DEC) 2011 EX 2012 E 2013 E 

Company figures in m EUR, per share data in EUR 
    

Sales 280.0 310.0 340.0 
EBITDA 14.2 17.0 19.5 
EBIT 12.8 15.5 17.9 
Net profit 9.6 11.5 13.3 
Free cash flow 13.5 10.0 11.5 
FCF yield 13.6 % 10.1 % 11.6 % 
EPS 0.36 0.44 0.50 
Dividend 0.18 0.40 0.25 
EV / Sales 0.3 0.2 0.2 
EV / EBITDA 5.2 4.4 3.8 
EV / EBIT 5.8 4.8 4.2 
P / E 10.4 8.6 7.5 
P / BV 1.29 1.19 1.15 
Dividend yield 4.8 % 10.6 % 6.6 % 
 
PRICE PERFORMANCE 

 

Source: GFT, LBBW Research, Thomson Reuters  
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RATING HISTORY 
 

BUY ..... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2009-11-06) 
HOLD ..... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2009-04-20) 
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HOLD ..... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2008-10-20) 
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Analyst’s Certification 
All of the views expressed in this research report accurately reflect the research analyst’s personal views regarding any and all of the subject securities, issuers and 

companies. No part of analyst compensation was, is or will be, directly or indirectly related to the specific recommendations or views expressed in this research report. 

Important Disclosures Required by Regulators 
1) LBBW or an associated enterprise of LBBW holds a capital interest of at least 5 % of the subscribed capital of the company. 

2) LBBW or an associated enterprise of LBBW has participated in the lead management for a public offering of securities within the last 12 months.  

3) LBBW or an associated enterprise of LBBW supports the company in the market by entering buy or sell orders. 

4) LBBW or an associated enterprise of LBBW has made an agreement on the production of financial analyses relating to the issuer or its financial instruments. 

5) LBBW or an associated enterprise of LBBW has been bound to the issuer by an agreement on investment banking services within the last 12 months or has received 

compensation for investment banking services or has been promised such compensation for investment banking services provided under the agreement.  

6) LBBW together with its affiliates has a 1 % or greater ownership of the company. 

7) The research analyst principally responsible for producing the research report owns the securities of the company that is the subject of the research report.  

8) LBBW together with its affiliates beneficially own 1 % or more of any class of common equity securities of the company. 

9) LBBW together with its affiliates has managed or co-managed a public offering of securities for the company in the past 12 months. 

10) LBBW together with its affiliates has received compensation for investment banking services from the company in the past 12 months. 

11) LBBW together with its affiliates has expects to receive or intends to seek compensation for investment banking services from the company in the next 3 months. 

12) LBBW together with its affiliates is making a market in the company’s securities. 

13) LBBW and its affiliate(s) have a managing director which also is member of the board of directors of the subject company. 

14) The research analyst may be influenced by the fact that family relationship between analyst and officers or directors of the company exists. 

Please Note 

This research report and the information contained in this research report must not be distributed or reproduced, in whole or in part, in any form without the prior 

consent of Landesbank Baden-Württemberg (“LBBW”) and only in accordance with the applicable laws in the relevant jurisdiction. Persons who gain access to this 

information must inform themselves about such applicable laws and have to comply with them. 
 

This research report and the information contained therein is furnished and has been prepared solely for information purposes. It is not intended to be an inducement 

to engage in investment activity. It is furnished for your private information with the express understanding, which recipient acknowledges, that it is not an offer, 

recommendation or solicitation to buy, hold or sell, an invitation to subscribe for or purchase, or a means by which any security may be offered or sold. 
 

LBBW does not accept any liability for the accuracy, adequacy, or completeness of any information and is not responsible for any errors or omissions or the result 

obtained from the use of such information. The information in this report has been obtained from sources believed to be reliable. LBBW can not verify such information, 

however, and because of the possibility of human or mechanical error by the sources, LBBW or others, no representation is made that the information contained in this report is 

accurate in all material respects or complete. The statements contained herein are statements of our non-binding opinion, not statement of fact or recommendations to buy 

hold or sell any securities. Changes to assumptions may have a material impact on any performance detailed. Historic information on performance is not indicative of future 

performance. LBBW may have issued, and may in the future issue, other reports that are inconsistent with, and reach different conclusions from, the information presented in 

this report. Those reports reflect the different assumptions, views and analytical methods of the analysts who prepared them and LBBW is under no obligation to ensure that 

such other reports are brought to the attention of any recipient of this report. 
 

Nothing in this report constitutes investment, legal, accounting or tax advice, or a representation that any investment or strategy is suitable or appropriate to your 

individual circumstances, or otherwise constitutes a personal recommendation to you. This report is intended only for and directed to persons sufficiently expert to understand 

the risks involved, namely market professionals. This publication does not replace personal consultancy. Prior to taking any investment decision you should contact your 

independent investment adviser for further and more up-to-date information on specific investment opportunities and for individual investment advice, regarding the 

appropriateness of investing in any securities or investment strategies discussed in this report. 
 

Any security referred to herein may involve a high degree of risk, which may include principal, interest rate, index, currency, credit, political, liquidity, time value, commodity 
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